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BREXIT – Consequences for Swiss SMEs 

With the exit of the United Kingdom (hereinafter «UK») from the European Union (hereinafter 
«EU») the UK will also withdraw from the bilateral treaties between Switzerland and the EU. 
After the British Parliament rejected the withdrawal agreement negotiated with the EU on 
15 January 2019, no one knows at present whether the agreement will be renegotiated or 
whether a no-deal break with the EU will follow on 29 March 2019. 

In order to prevent legal loopholes, the Swiss Federal Council has already conducted negotiations 
with the UK and prepared for a no-deal exit scenario. While an agreed exit of the UK from the EU 
would not lead to any changes for Swiss companies until the end of 2020, even in the event of a 
no-deal exit a large part of the existing regulations would continue to remain in place through bilat-
eral agreements between the UK and Switzerland. 

1. UK Situation 

On 23 June 2016 British voters decided with a slight majority of just under 52% that the UK will 
leave the EU. Subsequently, on 29 March 2017 Prime Minister Theresa May initiated the with-
drawal process. Accordingly, the exit was scheduled to take place two years later, i.e. on 
29 March 2019. In November 2018, the agreement on the withdrawal of the UK was signed by the 
heads of the EU Member States. However, on 15 January 2019, the UK Parliament rejected this 
agreement with a clear majority (432 no / 202 yes). On 16 January 2019 Theresa May and her 
government were confirmed in office. At the moment it is still uncertain whether new negotiations 
will follow or whether another referendum (second referendum) could take place. After Mrs. May 
survived the second vote of no confidence, re-negotiations seem more likely. 

2. Consequences for Switzerland 

2.1 In Case of an Agreement UK-EU 

If a withdrawal agreement between the UK and the EU were to be reached through renegotiations, 
the UK would continue to be treated as an EU member until the end of 2020 in terms of treaties 
and customs. This would also mean that the Free Trade Agreement between Switzerland and the 
EU would continue to apply also with the UK. 
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2.2 Exit without Agreement UK-EU – No-Deal Scenario 

If the UK were to withdraw from the EU without an agreement, the Free Trade Agreement between 
Switzerland and the EU would no longer apply to the UK. However, Switzerland and the UK have 
agreed that certain rights and obligations under this agreement should continue to apply. 

So what would change and what would remain as is? 

With regard to Protocol No. 3 of the Free Trade Agreement between Switzerland and the EU, the 
EU would have to be treated as a third country in the relationship between Switzerland and the UK, 
which would require compliance with direct shipment provisions. Swiss companies that store goods 
of foreign origin in distribution warehouses in the EU would have to ensure that these goods of 
foreign origin are stored duty unpaid in the EU if they are to be transported to the UK at a later 
date. 

Furthermore, the UK would leave the common security space between Switzerland, Norway and 
the EU, which means that the EU, the UK and Switzerland would have to apply customs security 
measures for the import and export of goods. 

In addition, the mutual recognition of conformity assessments in the bilateral trade between Swit-
zerland and the UK would lose its validity from the date of withdrawal of the UK from the EU. 
Switzerland and the UK have, however, agreed to introduce a bilateral, adapted Mutual Recogni-
tion Agreement (MRA), whereby certain product chapters will retain their validity. 

The agricultural agreement between Switzerland and the EU would also no longer apply to the UK. 
Switzerland and the UK have, however, agreed to maintain the majority of the existing regulations 
by means of a bilateral agricultural agreement, although not all rules could be upheld. 

Last, but not least, new land transport, air transport and migration agreements have been prepared. 
This will ensure the uninterrupted maintenance of the existing rights in air transport and Swiss as 
well as British citizens will also retain their current residence rights even after Brexit. British and 
Swiss citizens who move to the other country after Brexit would, however, be treated as third-
country nationals. 
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There is consensus that the Swiss-UK agreements (including the Bilateral Trade Agreement) pre-
pared between the two countries will enter into force on 30 March 2019 if no agreement is con-
cluded between the EU and the UK by then. In the event of an agreement being reached between 
the EU and the UK, the bilateral Swiss-UK agreements would only enter into force after the transi-
tional period (beginning of 2021), although it cannot be ruled out that these bilateral agreements 
will be adapted to new framework conditions.  
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